S Unitil

Unitil Service Corp.

Gary Epler
Senior Regulatory Counsel

6 Liberty Lane West
Hampton, NH 03842-1720

Phone: 603-773-6440
Fax: 603-773-6640
Email; epler@unitil.com

December 2, 2004
BY OVERNIGHT MAIL

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, MA 02110

RE: D.T.E. 04-108, Fitchburg Gas and Electric Light Company
Electric d/b/a Unitil Reconciliation Mechanism and Inflation
Adjustment Filing.

Revised SOSFA
Dear Secretary Cottrell:

Enclosed for filing in the above referenced matter are the original and
nine (9) copies of Schedules DJD-1 (Revised), DJD-3 (Revised) page 1 and
DJD-6 (Revised) pages 19-36 & 38 to update the Fitchburg Gas and Electric
Light Company d/b/a Unitil (“Unitil") calculation of the Standard Offer Service
Fuel Adjustment (“SOSFA”) for effect January 1, 2005. This update is to
replace the estimated November fuel index data which was not available at
the time Unitil made its original filing in this proceeding with actual fuel index
data. Schedule DJD-1 (Revised) is a revised derivation of the SOSFA rate
and demonstration of SOSFA costs and deferrals, Schedule DJD-3 (Revised)
is a revised summary table of the proposed rates and Schedule DJD-6
(Revised) is a revised impact of the proposed rates over current rates for
Standard Offer Service customers.

The table below indicates what was filed with the Department in the
original reconciliation filing versus what is being filed today.

ltem Original Revised
Fuel Adjustment 1.305726 1.306625
SOSFA Rate $0.01559 $0.01564
Est. deferral at 12/31/04 $1,365,860 $1,368,608
Est. deferral at 2/28/05 $1,528,532 $1,529,164
Rate RD-1 500 kWh bill $71.90 $71.92
and impact on 1/1/05 $3.17 or 4.6% $3.19 or 4.6%
:ﬁ"‘;‘ggs";f?ﬁ - 2.3% t0 6.4% 2.4% 10 6.4%




Mary Cottrell, Secretary
December 2, 2004

Page 2

Thank you for your attention to this matter.

Enclosures

cc: Kevin Brannelly, Director, Rates and Revenue Requirements, MDTE
Andrew O. Kaplan, General Counsel, MDTE
Joseph Rogers, Assistant Attorney General
Robert Sydney, General Counsel, Division of Energy Resources
David McKeehan, President, North Central Chamber of Commerce



Schedule DJD-1 (Revised)
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Fitchburg Gas and Electric Light Company d/b/a Unitil
Calculation of Standard Offer Service Fuel Adjustment
Fue! Index through November 2004
for effect January 1, 2005
Market Gas Price Index ($/MMBtu) Market Oil Price Index ($/MMBtu)
Dec-03 $4.73 Dec-03 $4.06
Jan-04 $6.22 Jan-04 $4.43
Feb-04 $5.74 Feb-04 $4.13
Mar-04 $5.12 Mar-04 $3.89
Apr-04 $5.37 Apr-04 $4.05
May-04 $5.86 May-04 $4.79
Jun-04 $6.69 Jun-04 $4.68
Jul-04 $6.33 Jul-04 $4.41
Aug-04 $6.00 Aug-04 $4.42
Sep-04 $5.19 Sep-04 $4.40
Oct-04 $5.46 Oct-04 $5.24
Nov-04 $7.97 Nov-04 $4.54
Avg. Market Gas Price $5.889 Avg. Market Oil Price $4.421
Year 2004 Fuel Trigger Point $7.74 IMMBtu
Fuel Fuel Adjusted
Adjustment SOS Rate SOS Rate** Adjustment**
Fuel Adjustment* 1.306625 $0.05100 $0.06664 $0.01564
* Fuel Adjustment = ( Market Gas Price + $0.60/MMBtu ) + ( Market Oil Price + $0.04/MMBtu )

( Fuel Trigger Point + $0.60 + $0.04 )/MMBtu
but shall be no less than 1.0

** The Fuel Adjusted SOS rate of $0.06664 equals the SOS rate of $0.05100 per kWh times the Fuel Adjustment
of 1.30663 and the Adjustment of $0.01564 equals $0.06664 - $0.05100 per kWh.



Fitchburg Gas and Electric Light Company d/b/a Unitil

Fuel Indexes

PLATTS NO. 6 1% SULFUR OIL (NY) *
Low Cargo Deliveries

Dec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Oct-04
Nov-04

$/Barrel
$25.600

$27.916
$26.047
$24.526
$25.502
$30.160
$29.488
$27.802
$27.827
$27.714
$33.019
$28.608

12 Month Average Market Gas Price $27.851
From Dec-03 to Nov-04

* Platt's Oilgram US Marketscan

Dec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Oct-04
Nov-04

12 Month Average Market Gas Price From Dec-03 to Nov-04

** New York Mercantile Exchange Natural Gas Futures Contract

/MMBTU
$4.063

$4.431
$4.135
$3.893
$4.048
$4.787
$4.681
$4.413
$4.417
$4.399
$5.241
$4.541

$4.421

NYMEX HENRY HUB GAS FUTURES **

$/MMBTU
Day 3 Day 2
4.634 4682
6.143 6.379
5.727 5.716
5127 5.077
5.336 5.395
5.764 5.874
6.705 6.684
6.485 6.353
5.957 5.989
5.298 5.189
5.392 5.262
7.890 8.402

Schedule DJD-1 (Revised)

Average
$4.725
$6.224
$5.739
$5.118
$5.365
$5.858
$6.690
$6.326
$5.998
$5.190
$5.459
$7.973

$5.889

Page 2 of 5
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Fitchburg Gas and Electric Light Company d/b/a Unitil

Detail of Oil Fuel Indexes

PLATTS NO. 6 1% SULFUR OIL (NY) *
Low Cargo Deliveries in $/Barrel

Day Dec-03 Jan04 Feb-04 Mar-04 Apr04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04

1 $23.90 $2450 $23.50 $3275 $2825 $28.00 $27.90 $29.35 $31.50
2 $24.20 $2850 $2450 $23.25 $31.75 $28.00 $27.95 $27.40 $30.50
3 $24.15 $298.00 $24.40 $27.35 $31.00 $27.25 $27.40 $30.75
4 $24.30 $27.80 $24.60 $28.10  $30.70 $27.95 $29.20  $29.00
5 $2460 $27.75 $27.35 $2460 $2290 $29.00 $27.35 $30.35 $28.75
6 $28.15  $27.00 $23.65 $20.60 $29.00 $31.00
7 $28.25 $2495 $2975 $30.80 $28.00 $27.00 $32.25
8 $2560 $27.85 $24.40  $24.90 $30.15 $27.85 $27.25 $26.65 $32.50 $28.00
9 $2560 $2795 $26.00 $24.30 $30.00 $27.35 $27.26 $2755 $26.75
10 $25.45 $25.90  $24.30 $29.40  $30.00 $27.50 $26.35 $27.25
11 $256.50 $25.75  $24.50 $29.30 $27.75 $32.75  $27.00
12 $2550 $28.05 $25.10 $24.15 $25.00 $30.30 $27.10  $28.40 $32.75 $27.75
13 $28.00 $25.75 $25.05 $30.40 $27.20 $26.95  $33.00
14 $28.00 $26.55 $30.50 $20.25 $28.00 $27.00 $34.00
15 $25.75  $27.75 $2430 $26.30 $29.00 $2810 $28.40 $26.85 $34.00 $28.00
16 $26.00 $27.90 $24.40 $26.30 $29.00 $28.10 $28.45 $27.05 $28.15
17 $26.75 $25.75 $24.60 $30.40  $20.60 $28.45 $27.65 $28.15
18 $27.20 $25.75  $24.50 $30.35  $29.90 $28.90 $33.50 $28.40
19 $27.00 $25.75 $2450 $26.00 $31.10 $28.10  $28.90 $33.00 $28.65
20 $28.256 $25.00 $25.80 $30.85 $27.75 $2765 $34.25
21 $27.75 $2675 $30.75 $29.10 $27.75 $27.75 $34.50
22 $26.00 $27.60 $2450 $26.50 $29.20 $27.75 $28.45 $28.75 $35.00 $28.90
23 $25.75 $27.85 $25.00 $2450 $26.40 $2875 $27.75 $27.85 $28.25 $29.40
24 $26.25 $25.00 $24.65 $31.65 $28.35 $27.25 $28.25 $29.00
25 $25.00 $24.40 $31.60 $28.00 $27.25 $35.00
26 $27.90 $25.00 $2465 $26.60 $31.60 $27.50 $27.45 $35.25
27 $28.00 $24.50 $27.10  $30.60 $27.50 $28.75  $34.50
28 $28.00 $26.70 $30.60 $27.10 $27.65 $28.85 $34.00
29 $26.00 $27.50 $25.00 $26.65 $27.10 $27.50 $27.10 $29.00 §$33.25 $28.75
30 $26.00 $27.90 $2550 $26.70 $27.75 $2765 $27.10 $29.00 $27.50
31 $26.10 $24.35

Average $25.600 $27.916 $26.047 $24.526 $25.502 $30.160 $29.488 $27.802 $27.827 $27.714 $33.019 $28.608

* Platt's Oilgram US Marketscan
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Fitchburg Gas and Electric Light Company d/b/a Unitil
Calculation of Standard Offer Service Fuel Adjustment Cost per kWh
based on Forecast of Fuel Indexes through February 2005
Market Gas Price Index ($/MMBtu) Market Oil Price Index ($/MMBtu)
actual Nov-03 $4.49 12 month actual Nov-03 $4.13 12 month
actual Dec-03 $4.73 average actual Dec-03 $4.06 average
actual Jan-04 $6.22 $5.54 actual Jan-04 $4.43 $4.29
actual Feb-04 $5.74 $5.56 actual Feb-04 $4.13 $4.18
actual Mar-04 $5.12 $5.21 actual Mar-04 $3.89 $4.08
actual Apr-04 $5.37 $5.24 actual Apr-04 $4.05 $4.11
actual May-04 $5.86 $5.28 actual May-04 $4.79 $4.18
actual Jun-04 $6.69 $5.34 actual Jun-04 $4.68 $4.24
actual Jul-04 $6.33 $5.40 actual Jul-04 $4.41 $4.25
actual Aug-04 $6.00 $5.51 actual Aug-04 $4.42 $4.25
actual Sep-04 $5.19 $5.52 actual Sep-04 $4.40 $4.29
actual Oct-04 $5.46 $5.60 actual Oct-04 $5.24 $4.39
actual Nov-04 $7.97 $5.89 actual Nov-04 $4.54 $4.42
actual Dec-04 $7.18 $6.09 forecast*** Dec-04 $4.54 $4.46
forecast** Jan-05 $7.62 $6.21 forecast™* Jan-05 $4.54 $4.47
forecast™ Feb-05 $7.72 $6.37 forecast*™* Feb-05 $4.54 $4.50
Year 2004 Fuel Trigger Point $7.74 MMBtu
Year 2005 Fuel Trigger Point $7.74 /MMBtu
Fuel Fuel Adjusted
Fuel Adjustment Cost* Adjustment SOS Rate SOS Rate Adjustment
actual Jan-04 1.24977 $0.05100 $0.06374 $0.01274
actual Feb-04 1.23824 $0.05100 $0.06315 $0.01215
actual Mar-04 1.18576 $0.05100 $0.06047 $0.00947
actual Apr-04 1.19105 $0.05100 $0.06074 $0.00974
actual May-04 1.20518 $0.05100 $0.06146 $0.01046
actual Jun-04 1.21920 $0.05100 $0.06218 $0.01118
actual Jul-04 1.22727 $0.05100 $0.06259 $0.01159
actual Aug-04 1.24058 $0.05100 $0.06327 $0.01227
actual Sep-04 1.24705 $0.05100 $0.06360 $0.01260
actual Oct-04 1.26784 $0.05100 $0.06466 $0.01366
actual Nov-04 1.30663 $0.05100 $0.06664 $0.01564
forecast Dec-04 1.33575 $0.05100 $0.06812 $0.01712
forecast Jan-05 1.35073 $0.05100 $0.06889 $0.01789
forecast Feb-05 1.37441 $0.05100 $0.07010 $0.01910
* Fuel Adjustment = ( Market Gas Price + $0.60/MMBtu ) + ( Market Oit Price + $0.04/MMBtu )

( Fuel Trigger Point + $0.60 + $0.04 }/MMBtu
but shall be no less than 1.0

** Forecast based on November 30, 2004 settled trade price as reported in the December 1, 2004  Wall Street Journal.
*** Forecast based on November 2004 actual.
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Fitchburg Gas and Electric Light Company d/b/a Uniti
Standard Offer Service Typical Bill Analysis - November 24, 2004 Electric Reconciliation Mechanism and Inflation Adjustment Filing
Impact on SD Rate Customers
Present Rates Proposed Rates %
Average Total Total Total Total
Lumens Luminaire Monthly kWh Revenue Revenue Difference, Difference
Mercury Vapor:
1 3,500 R and Cc ial Type 39.25 $10.16 $10.41 $0.25 2.5%
2 7,000 Residential and Cc cial Type 68.25 $13.45 $13.89 $0.44 3.2%
3 3,500 Street and Highway Type 39.25 $10.16 $10.41 $0.25 2.5%
4 7,000 Street and Highway Type 68.25 $13.45 $13.89 $0.44 3.2%
5 20,000 Street and Highway Type 157.25 $27.38 $28.38 $1.00 3.7%
6 60,000 Street and Highway Type 369 $58.35 $60.70 $2.35 4.0%
7 20,000 Fiood Light Type 167.25 $28.79 $29.79 $1.00 3.5%
8 3,500 Power Bracket included 39.25 $10.48 $10.73 $0.25 2.4%
9 7,000 Power Bracket Included 68.25 $13.93 $14.37 $0.44 3.1%
High Pressure ium:
10 3,300 Residential and Commercial Type 20 $7.58 $7.70 $0.13 1.7%
1 9,500 Residential and Commercial Type 40.25 $10.46 $10.72 $0.26 2.5%
12 3,300 Street and Highway Type 20 $7.58 $7.70 $0.13 1.7%
13 9,500 Street and Highway Type 40.25 $10.46 $10.72 $0.26 2.5%
14 20,000 Street and Highway Type 85 $17.81 $18.36 $0.54 3.0%
15 50,000 Street and Highway Type 161.25 $28.88 $29.91 $1.03 3.6%
16 140,000 Street and Highway Type 378 $63.41 $65.82 $2.41 3.8%
17 50,000 Flood Light Type 161.25 $31.23 $32.26 $1.03 3.3%
Omamental Lighting:
18 3,300 Street and Highway Type 20 $6.43 $6.55 $0.13 2.0%
Present Rates - Effective 1/1/2004: Proposed Rates - Effective 1/1/2005:
SD SD
Delivery Charges: Delivery Charges:
Customer Charge $0.00 Customer Charge $0.00
kWh KWh
finteral Transmission $0.00044 Intemnal Transmission $0.00099
External Transmission $0.00308 External Transmission $0.00406
Transmission Subtotal $0.00352 Transmission Subtotal $0.00505
Distribution $0.00057 Distribution $0.00057
Seabrook Amortization Surcharge $0.00766 Pension/PBOP Adjustment Factor $0.00077
Distribution Subtotal $0.00823 Seabrook Amortization Surcharge $0.00766
Distribution Subtotal $0.00900
Energy Efficiency Charge $0.00250
Renewable Resources Charge $0.00050 Energy Efficiency Charge $0.00250
Default Service Adjustment $0.00000 Renewable Resources Charge $0.00050
Transition Charge $0.00982 Default Service Adjustment $0.00000
Transition Charge $0.01049
Supplier Charges:
Generation Charge* $0.06323 Supplier Charges:
Generation Charge* 0.06664
Total $0.08780
Totat $0.09418
* Standard Offer Service, including Fuet Adjustment
Intemal Access Charge- Intemal Transition Charge-
Luminaire Charges: Transmission Distribution Base Component Total Transmission Distribution Power Suppl Total
1 $0.23 $6.48 $0.00 $6.71 $0.23 $6.48 $0.00 $6.71
2 $0.27 $7.19 $0.00 $7.46 $0.27 $7.19 $0.00 $7.46
3 $0.23 $6.48 $0.00 $6.71 $0.23 $6.48 $0.00 $6.71
4 $0.27 $7.19 $0.00 $7.46 $0.27 $7.19 $0.00 $7.46
5 $0.52 $13.05 $0.00 $13.57 $0.52 $13.05 $0.00 $13.57
6 $1.02 $24.93 $0.00 $25.95 $1.02 $24.93 $0.00 $25.95
7 $0.56 $14.42 $0.00 $14.98 $0.56 $14.42 $0.00 $14.98
8 $0.24 $6.79 $0.00 $7.03 $0.24 $6.79 $0.00 $7.03
9 $0.29 $7.65 $0.00 $7.94 $0.29 $7.65 $0.00 $7.94
10 $0.20 $5.62 $0.00 $5.82 $0.20 $5.62 $0.00 $5.82
11 $0.24 $6.69 $0.00 $6.93 $0.24 $6.69 $0.00 $6.93
12 $0.20 $5.62 $0.00 $5.82 $0.20 $5.62 $0.00 $5.82
13 $0.24 $6.69 $0.00 $6.93 $0.24 $6.69 $0.00 $6.93
14 $0.39 $9.96 $0.00 $10.35 $0.39 $9.96 $0.00 $10.35
15 $0.56 $14.16 $0.00 $14.72 $0.56 $14.16 $0.00 $14.72
16 $1.18 $29.04 $0.00 $30.22 $1.18 $29.04 $0.00 $30.22
17 $0.64 $16.43 $0.00 $17.07 $0.64 $16.43 $0.00 $17.07
18 $0.16 $4.51 $0.00 $4.67 $0.16 $4.51 $0.00 $4.67
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